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(English Translation of  Financial Statements Originally Issued in Chinese)

LANDMARK OPTOELECTRONICS CORPORATION

Balance Sheets

September 30, 2023, December 31, 2022, and September 30, 2022

(Expressed in Thousands of New Taiwan Dollars)

September 30, 2023 December 31, 2022 September 30, 2022
　Assets Amount % Amount % Amount %
Current assets:

1100 　Cash and cash equivalents (note (6)(a)) $ 535,957 12 1,643,506 32 1,475,546 30

1140 　Current financial assets at amortized cost (note
(6)(d)) 708,700 16 - - - -

1170 　Notes and trade receivables, net (notes (6)(e)(q)) 198,380 5 458,320 9 501,158 10

1220 　Current tax assets 806 - - - - -

1310 　Inventories (note (6)(f)) 335,091 8 376,152 8 350,347 7

1410 　Prepayments 14,518 - 17,357 - 17,091 -

1470 　Other current assets 7,112 - 13,336 - 21,011 1

1476 　Other financial assets－current (note (8)) 2,614 - 2,593 - 2,583 -

　　 1,803,178 41 2,511,264 49 2,367,736 48

Non-current assets:

1520 　Non-current financial assets at fair value through
other comprehensive income (notes (6)(b)(c)) 116,781 3 - - - -

1600 　Property, plant and equipment (notes (6)(g)and (9)) 2,074,880 47 2,163,544 43 2,222,599 45

1755 　Right-of-use assets (note (6)(h)) 299,055 7 305,964 6 308,267 6

1780 　Intangible assets 4,394 - 6,090 - 3,149 -

1840 　Deferred tax assets (note (6)(i)) 63,129 2 17,951 - 17,163 -

1980 　Other financial assets－non-current (note (8)) 12,866 - 12,846 - 12,846 -

1900 　Other non-current assets (notes (6)(j)and (9)) 5,333 - 99,763 2 54,626 1

2,576,438 59 2,606,158 51 2,618,650 52

Total assets $ 4,379,616 100 5,117,422 100 4,986,386 100

September 30, 2023 December 31, 2022 September 30, 2022

　Liabilities and Equity Amount % Amount % Amount %

Current liabilities:

2120 　Current financial liabilities at fair value through
profit or loss (note (6)(b)) $ 127 - 18 - - -

2130 　Contract liabilities-current (note (6)(q)) 156 - 2,472 - 4,481 -

2170 　Trade payables 39,831 1 176,252 4 212,894 4

2200 　Other payables 136,054 3 207,632 4 162,178 4

2230 　Current tax liabilities - - 54,791 1 50,138 1

2280 　Current lease liabilities (note (6)(k)) 7,230 - 7,141 - 7,112 -

2300 　Other current liabilities 1,692 - 1,222 - 1,778 -

　　 185,090 4 449,528 9 438,581 9

Non-Current liabilities:

2580 　Non-current lease liabilities (note (6)(k)) 300,544 7 305,978 6 307,774 6

2640 　Net defined benefit liability－non-current 5,371 - 5,377 - 7,324 -

305,915 7 311,355 6 315,098 6

　　Total liabilities 491,005 11 760,883 15 753,679 15

Equity attributable to owners of the company (notes
(6)(n)(o)):

3110 　Capital stock 918,617 21 918,677 18 918,677 19

3200 　Capital surplus 1,829,273 42 1,872,362 37 1,872,362 38

　Retained earnings:

3310 　　Legal reserve 648,155 15 615,067 12 615,067 12

3350 　　Unappropriated earnings 495,539 11 984,867 19 866,200 17

　　 1,143,694 26 1,599,934 31 1,481,267 29

3400 　Other equity (2,973) - (34,434) (1) (39,599) (1)

　　Total equity 3,888,611 89 4,356,539 85 4,232,707 85

Total liabilities and equity $ 4,379,616 100 5,117,422 100 4,986,386 100

See accompanying notes to  financial statements.
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(English Translation of  Financial Statements Originally Issued in Chinese)

LANDMARK OPTOELECTRONICS CORPORATION

Statements of Comprehensive Income

For the nine months ended September 30, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars , Except for Earnings Per Common Share)

For the three months ended September 30 For the nine months ended September 30
2023 2022 2023 2022

Amount % Amount % Amount % Amount %
4100 Operating revenue (note (6)(q)) $ 179,049 100 661,065 100 759,290 100 1,712,367 100

5000 Operating costs (notes (6)(f)(k)(l)(o)(r)(7)and (12)) 214,085 120 458,441 69 699,858 92 1,201,398 70

5900 Gross profit (loss) (35,036) (20) 202,624 31 59,432 8 510,969 30

6000 Operating expenses (notes (6)(e)(k)(l)(o)(r)(7)and (12)):

6100 Selling and marketing expenses 9,649 5 10,497 1 25,397 3 29,733 2

6200 General and administrative expenses 23,131 13 30,600 5 68,719 9 85,395 5

6300 Research and development expenses 81,357 45 64,167 10 216,640 29 194,400 11

6450 Impairment losses (Impairment gains and reversal of
impairment losses) determined in accordance with
IFRS 9

(22) - 174 - (296) - 1,681 -

114,115 63 105,438 16 310,460 41 311,209 18

6900 Operating income (loss) (149,151) (83) 97,186 15 (251,028) (33) 199,760 12

7000 Non-operating income and expenses (notes (6)(k)(s)):

7100 Interest income 4,548 3 2,392 - 15,743 2 6,368 -

7020 Other gains and losses 8,876 5 28,935 5 13,247 2 54,718 3

7050 Finance costs (1,274) (1) (1,304) - (3,848) (1) (3,493) -

12,150 7 30,023 5 25,142 3 57,593 3

7900 Profit (loss) before income tax (137,001) (76) 127,209 20 (225,886) (30) 257,353 15

7950 Less: income tax expenses (benefit) (note (6)(m)) (27,400) (15) 24,242 4 (45,249) (6) 45,143 3

8200 Net profit (loss) (109,601) (61) 102,967 16 (180,637) (24) 212,210 12

8300 Other comprehensive income: 

8360 Components of other comprehensive income that will be
reclassified to profit or loss (notes (6)(m)(o)):

8367 Unrealized gains (losses) from investments in debt
instruments measured at fair value through other
comprehensive income

16,781 9 - - 16,781 2 - -

8399 Less: Income tax related to components of other
comprehensive income that will be reclassified to profit
or loss - - - - - - - -

8300 Other comprehensive income 16,781 9 - - 16,781 2 - -

8500 Total comprehensive income $ (92,820) (52) 102,967 16 (163,856) (22) 212,210 12

Earnings per share (in dollars), after tax (note (6)(p))

9750 Basic earnings per share $ (1.20) 1.13 (1.98) 2.33

9850 Diluted earnings per share $ (1.20) 1.12 (1.98) 2.32

See accompanying notes to  financial statements.
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(English Translation of Financial Statements Originally Issued in Chinese)

LANDMARK OPTOELECTRONICS CORPORATION

Statements of Changes in Equity

For the nine months ended Review September 30, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

Other equity
Retained earnings Unrealized gains

Capital stock Capital surplus Legal reserve
Unappropriated

earnings
Deferred

compensation cost

 (losses) from
financial assets

measured at 
fair value 

through other
comprehensive

 income Total other equity  Total equity
Balance at January 1, 2022 $ 913,692 1,844,873 581,480 961,684 (29,440) - (29,440) 4,272,289

Net Profit - - - 212,210 - - - 212,210
Other comprehensive income - - - - - - - -

Total comprehensive income - - - 212,210 - - - 212,210
Appropriation of 2021 earnings in 2022:

Legal reserve - - 33,587 (33,587) - - - -
Cash dividends - - - (274,107) - - - (274,107)

Cash dividends from capital surplus - (45,685) - - - - - (45,685)
Expired restricted stock related liabilities transferred to capital surplus - 2,170 - - - - - 2,170
Share-based pauments transaction-restricted stock 4,990 59,748 - - (43,043) - (43,043) 21,695
Compensation cost arising from restricted stock - 11,251 - - 32,884 - 32,884 44,135
Restricted stock retired (5) 5 - - - - - -
Balance at September 30, 2022 $ 918,677 1,872,362 615,067 866,200 (39,599) - (39,599) 4,232,707

Balance at January 1,2023 $ 918,677 1,872,362 615,067 984,867 (34,434) - (34,434) 4,356,539
Net Loss - - - (180,637) - - - (180,637)
Other comprehensive income - - - - - 16,781 16,781 16,781

Total comprehensive income - - - (180,637) - 16,781 16,781 (163,856)
Appropriation of 2022 earnings in 2023:

Legal reserve - - 33,088 (33,088) - - - -
Cash dividends - - - (275,603) - - (275,603)

Cash distributed from capital surplus - (45,934) - - - - - (45,934)
Compensation cost arising from restricted stock - 2,785 - - 14,680 - 14,680 17,465
Restricted stock retired (60) 60 - - - - - -
Balance at September 30, 2023 $ 918,617 1,829,273 648,155 495,539 (19,754) 16,781 (2,973) 3,888,611

See accompanying notes to  financial statements.
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(English Translation of  Financial Statements Originally Issued in Chinese)

LANDMARK OPTOELECTRONICS CORPORATION

Statements of Cash Flows

For the nine months ended September 30, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

For the nine months ended September 30
2023 2022

Cash flows from (used in) operating activities:
Profit (loss) before tax $ (225,886) 257,353
Adjustments:

Adjustments to reconcile profit / loss:
Depreciation expenses 337,915 358,542
Amortization expenses 2,092 3,585
Expected credit losses (gains) (296) 1,681
Unrealized net losses on change in fair value of financial assets and liabilities

through profit or loss 109 -
Interest expense 3,848 3,493
Interest income (15,743) (6,368)
Compensation cost arising from restricted stocks 17,465 44,135
Loss on disposal of property, plan and equipment - 52
Unrealized foreign exchange profit (6,098) (16,799)

Total adjustments to reconcile profit / loss 339,292 388,321
Changes in operating assets and liabilities:
Changes in operating assets:

Decrease (increase) in notes and trade receivables 266,158 (182,563)
Decrease (increase) in investories 9,911 (80,188)
Decrease in prepayments 2,839 (2,385)
Decrease (increase) in other current assets 6,224 (14,585)

Total changes in operating assets 285,132 (279,721)
Changes in operating liabilities:

Decrease in contract liabilities (2,316) (7,487)
Increase (decrease) in trade payables (136,803) 116,758
Decrease in other payables (52,394) (20,293)
Increase (decrease) in other current liabilities 470 592
Decrease in defined benefit liability－non-current (6) -

Total changes in operating liabilities (191,049) 89,570
Net changes in operating assets and liabilities 94,083 (190,151)
Total adjustments 433,375 198,170

Cash generated from operations 207,489 455,523
Interest received 15,743 6,368
Interest paid (3,848) (3,493)
Income tax paid (55,526) (73,179)

Net cash generated from operating activities 163,858 385,219
Cash flows from (used in) investing activities:

Acquisition of financial assets at fair value through other comprehensive income (100,000) -
Acquisition of financial assets at amortised cost (708,700) -
Acquisition of property, plant and equipment (137,049) (326,049)
Acquisition of intangible assets (122) (350)
Increase in other financial assets－current and non-current (41) 218
Increase in other non-current assets - (51,685)

Net cash used in investing activities (945,912) (377,866)
Cash flows from (used in) financing activities:

Cash dividends (321,537) (319,792)
Issuance of restricted stock - 21,695
Repurchase of restricted stock (281) (22)
Payment of lease liabilities (5,345) (5,697)

Net cash used in financing activities (327,163) (303,816)
Effects of exchange rate changes on balance of cash held in foreign currencies 1,668 888
Net decrease in cash and cash equivalents (1,107,549) (295,575)
Cash and cash equivalents at the beginning of year 1,643,506 1,771,121
Cash and cash equivalents at the end of year $ 535,957 1,475,546

See accompanying notes to  financial statements.
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(English Translation of  Financial Statements Originally Issued in Chinese)

LANDMARK OPTOELECTRONICS CORPORATION

Notes to the Financial Statements

September 30, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars, Unless Otherwise Specified)

(1) Company history

LandMark Optoelectronics Corporation (“the Company”) was incorporated on June 2, 1997 as a company
limited by shares under the laws of the Republic of China (ROC). The Company is primarily engaged in
the manufacturing, processing and selling of optical semi-conductors, laser diodes, and high brightness
InAlGaP/AlGalnAs.

The Company’s stock was listed as a general stock on the Taipei Exchange on July 22, 2015.

(2) Approval date and procedures of the financial statements:

The financial statements for the nine months ended September 30, 2023 and 2022 were authorized for
issuance by the Board of Directors on October 25, 2023.

(3) New standards, amendments and interpretations adopted:

(a) The impact of the International Financial Reporting Standards (“IFRSs”) endorsed by the Financial
Supervisory Commission, R.O.C. which have already been adopted.

The Company has initially adopted the following new amendments, which do not have a significant
impact on its financial statements, from January 1, 2023:

● Amendments to IAS 1 “Disclosure of Accounting Policies”

● Amendments to IAS 8 “Definition of Accounting Estimates”

● Amendments to IAS 12 “ Deferred Tax related to Assets and Liabilities arising from a Single
Transaction”

The Company has initially adopted the (following) new amendment, which do not have a significant
impact on its consolidated financial statements, from May 23, 2023：
● Amendments to IAS 12 “International Tax Reform—Pillar Two Model Rules”

(b) The impact of IFRS issued by the FSC but not yet effective

The Company assesses that the adoption of the following new amendments, effective for annual
period beginning on January 1, 2024, would not have a significant impact on its financial statements:

● Amendments to IAS 1 “Classification of Liabilities as Current or Non-current”

● Amendments to IAS 1 “Non-current Liabilities with Covenants”

● Amendments to IAS 7 and IFRS 7 “Supplier Finance Arrangements”

● Amendments to IFRS 16 “Lease Liability in a Sale and Leaseback”

(Continued)
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LANDMARK OPTOELECTRONICS CORPORATION

Notes to the Financial Statements (Continued)

(c) The impact of IFRS issued by IASB but not yet endorsed by the FSC

The Company does not expect the following other new and amended standards, which have yet to be
endorsed by the FSC, to have a significant impact on its financial statements:

● Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets Between an Investor and
Its Associate or Joint Venture”

● IFRS 17 “ Insurance Contracts” and amendments to IFRS 17 “ Insurance Contracts”

● Amendments to IAS21 “Lack of exchangeability”

(4) Summary of material accounting policies:

(a)  Statement of compliance   

These financial statements have been prepared in accordance with the preparation and guidelines of
IAS 34 “Interim Financial Reporting” which are endorsed and issued into effect by FSC, and do not
include all of the information required by the Regulations and International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations and SIC Interpretations
endorsed and issued into effect by the FSC (hereinafter referred to IFRS endorsed by the FSC) for a
complete set of the annual financial statements.

Except the following accounting policies mentioned below, the material accounting policies adopted
in the financial statements are the same as those in the financial statement for the year ended
December 31, 2022.  For the related information, please refer to note 4 of the financial statements
for the year ended December 31, 2022.

(b) Financial instruments

Fair value through other comprehensive income (FVOCI)

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

•it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

• its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’ s fair value in other
comprehensive income. This election is made on an instrument-by-instrument basis.

(Continued)
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LANDMARK OPTOELECTRONICS CORPORATION

Notes to the Financial Statements (Continued)

Debt investments at FVOCI are subsequently measured at fair value. Interest income calculated
using the effective interest method, foreign exchange gains and losses and impairment are
recognized in profit or loss. Other net gains and losses are recognized in other comprehensive
income. On derecognition, gains and losses accumulated in other comprohensive income are
reclassified to profit or loss.

Equity investments ar FVOCI are subsequently measured at fair value. Dividends are recognized as
income in profit or loss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognized in other comprehensive income and are never
reclassified to profit or loss.

Dividend income is recognized in profit or loss onthe date on which the Company’s right to receive
payment is established.

(c) Employee benefits

The pension cost in the interim period was calculated and disclosed on a year-to-date basis by using
the actuarially determined pension cost rate at the end of the prior fiscal year.

(d) Income taxes

The income tax expenses have been prepared and disclosed in accordance with paragraph B12 of
International Financial Reporting Standards 34, Interim Reporting.

Income tax expenses for the period are measured by multiplying together the pre-tax income for the
interim reporting period and the management’s best estimate of effective annual tax rate. This should
be recognized fully as tax expense for the current period.

For a change in tax rate that is substantively enacted in an interim period, the effect of the change
should immediately be recognized in the interim period in which the change occurs.

Temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and their respective tax bases shall be measured based on the tax rates that have been
enacted or substantively enacted at the time of the asset or liability is recovered or settled, and be
recognized directly in equity or other comprehensive income as tax expense.

(5) Significant accounting assumptions and judgments, and major sources of estimation uncertainty:

The preparation of the financial statements in conformity with the Regulations and IFRSs (in accordance
with IAS 34 “ Interim Financial Reporting”  and endorsed by the FSC) requires management to make
judgments, estimates and assumptions that affect the application of the accounting policies and the
reported amount of assets, liabilities, income and expenses. Actual results may differ from these estimates.

(Continued)
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LANDMARK OPTOELECTRONICS CORPORATION

Notes to the Financial Statements (Continued)

The preparation of the interim financial statements, estimates and underlying assumptions are reviewed on
an ongoing basis which are in conformity with the financial statements for the year ended December 31,
2022. For related information, please refer to note 5 of the financial statements for the year ended
December 31, 2022.

(6) Explanation of significant accounts:  

Except for the following disclosures, there were no material differences in the disclosures of
significant accounts between the interim financial statements for the current period and the 2022
financial statements. Please refer to Note 6 of the 2022 annual financial statements.

(a) Cash and cash equivalents

　　 September
30, 2023

December 31,
2022

September
30, 2022

Cash $ 188 180 182

Demand deposits 331,113 354,527 455,264

Time deposits 50,000 1,008,700 938,400

Repurchase agreements collateralized by
commercial paper 154,656 280,099 81,700

   Cash and cash equivalents in the statement of
cash flows $ 535,957 1,643,506 1,475,546

Please refer to Note 6(t) for the analysis of exchange rate risk and sensitivity of the financial assets
and liabilities.

(b) Financial liabilities at fair value through profit or loss

September
30, 2023

December 31,
2022

September
30, 2022

Financial liabilities mandatorily measured at fair
value through profit or loss:

Derivative instruments not used for hedging

   －forward exchange contracts $ 127 18 -

For the net gain or loss on fair value on financial instruments at FVTPL, please refer to note 6(s).

The Company holds derivative financial instruments to hedge certain foreign exchange risk it is
exposed to, arising from its operating activities.

The following derivative instruments, without the application of hedge accounting, were classified
as mandatorily measured at fair value through profit or loss:

(Continued)
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LANDMARK OPTOELECTRONICS CORPORATION

Notes to the Financial Statements (Continued)

Financial liabilities mandatorily measured at fair value through profit or loss:

September 30, 2023
Contract amount

(in thousands) Currency Maturity period
Forward exchange sold $ 480 USD 2023.10.3~2023.10.13

December 31, 2022
Contract amount

(in thousands) Currency Maturity period
Forward exchange sold $ 740 USD 2023.02.22

(c) Financial assets at fair value through other comprehensive income

September 30,
2023

December 31,
2022

September
30, 2022

Debt investments at fair value through other
comprehensive income

Corporate bonds－Cathay Life Insurance 
Co., Ltd. $ 116,781 - -

The Company has assessed that the following securities were held within a business model whose
objective was achieved by both collecting contractual cash flows and selling securities. Therefore,
they have been classified as debt investments at fair value through other comprehensive income.

The Company purchased a 10-year corporate bond with a face value of $100,000 thousand on July,
2023, and its fixed interest rate was 3.7%.

For credit risk and market risk, please refer to note 6(t).

The aforementioned financial assets were not pledged as collateral for borrowings.

(d) Financial assets measured at amortized cost

  September
30, 2023

December 31,
2022

September
30, 2022

Time deposits $ 708,700 - -

Range of Interest Rate(%) 1.3~1.575 - -

The Company has assessed that these financial assets are held to maturity to collect contrcash flows,
which consist solely of payments of principal and interest on principal amount outstanding.
Therefore, these investments were classified as financial assets measured at amortized cost.

(Continued)
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LANDMARK OPTOELECTRONICS CORPORATION

Notes to the Financial Statements (Continued)

(e) Notes and trade receivables

September
30, 2023

December 31,
2022

September
30, 2022

Trade receivables－measured as amortized cost $ 200,376 460,612 503,711

Less: Loss allowance (1,996) (2,292) (2,553)

$ 198,380 458,320 501,158

The Company applies the simplified approach to provide for its expected credit losses, i.e. the use of
lifetime expected loss provision for all notes and trade receivables. To measure the expected credit
losses, trade receivables have been grouped based on shared credit risk characteristics and the days
past due as well as incorporated forward looking information. The loss allowance provision were
determined as follows: 

September 30, 2023
Gross carry

amount of trade
receivables

Weighted-average
loss rate

Loss allowance
provision

Current $ 113,832 0.18% 205

1 to 90 days past due 85,368 0.72% 615

91 to 180 days past due - 55.63% -

More than 181 days past due 1,176 100% 1,176

Total $ 200,376 1,996

December 31, 2022
Gross carry

amount of trade
receivables

Weighted-average
loss rate

Loss allowance
provision

Current $ 416,015 0.19% 790

1 to 90 days past due 43,421 0.75% 326

91 to 180 days past due - 70.99% -

More than 181 days past due 1,176 100% 1,176

Total $ 460,612 2,292

September 30, 2022
Gross carry

amount of trade
receivables

Weighted-average
loss rate

Loss allowance
provision

Current $ 427,184 0.19% 812

1 to 90 days past due 75,351 0.75% 565

91 to 180 days past due - 0.00% -

More than 181 days past due 1,176 100% 1,176

Total $ 503,711 2,553

(Continued)
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LANDMARK OPTOELECTRONICS CORPORATION

Notes to the Financial Statements (Continued)

The movements in the allowance for notes and trade receivables were as follows:

For the nine months ended September 30,
2023 2022

Balance at beginning of the year $ 2,292 872

Impairment losses recognized (reversed) (296) 1,681

Balance at end of the year $ 1,996 2,553

The aforementioned notes and trade receivables were not pledged as collateral or restricted in any
way.

(f) Inventories

September
30, 2023

December 31,
2022

September
30, 2022

Raw materials and supplies $ 194,581 217,626 186,363

Work in progress 33,914 31,134 38,449

Finished goods 106,596 127,392 125,535

$ 335,091 376,152 350,347

The details of the cost of sales are as follows:

July to
September,

2023

July to
September,

2022

 January to
September,

2022

January to
September,

2022
Inventories that have been sold $ 131,362 440,939 588,680 1,141,303

Provision for inventories
obsolescence (Reversal of 
write-downs) (19,046) (42,742) 11,997 1,747

Write-off for inventories scrapped 33,802 60,244 33,802 60,244

Idle capacity loss 67,967 - 67,967 -

Revenue from sale of scrap - - (2,588) (1,896)

$ 214,085 458,441 699,858 1,201,398

The inventories were not pledged as collateral or restricted in any way.

(Continued)
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LANDMARK OPTOELECTRONICS CORPORATION

Notes to the Financial Statements (Continued)

(g) Property, plant and equipment

The movement of cost, accumulated depreciation, and impairment loss on property, plant and
equipment were as follows:

Buildings 
and

improvements
Machinery
equipment

Transportation
equipment

Electrical
equipment

Office and
other

equipment

Construction
in process
and testing
equipment Total

Cost or deemed cost:

　Balance at January 1, 2023 $ 917,872 1,448,914 3,859 40,624 2,595,368 195,167 5,201,804

　Additions - 340 - 1,267 1,908 113,520 117,035

　Reclassification - 81,644 - - 188,435 (144,772) 125,307 (Note1)

  Balance at September 30, 2023 $ 917,872 1,530,898 3,859 41,891 2,785,711 163,915 5,444,146

　Balance at January 1, 2022 $ 917,872 1,257,110 3,859 35,374 2,456,345 44,260 4,714,820

　Additions - - - - 1,682 305,046 306,728

　Disposals - - - - 7,071 - (7,071)

　Reclassification - 189,697 - 5,250 110,936 (161,140) 144,743 (Note2)

　Balance at September 30, 2022 $ 917,872 1,446,807 3,859 40,624 2,561,892 188,166 5,159,220

Accumulated depreciation and
impairment loss:

　Balance at January 1, 2023 $ 107,799 1,233,607 3,859 12,040 1,680,955 - 3,038,260

　Depreciation 19,187 76,956 - 1,951 232,912 - 331,006

　Balance at September 30, 2023 $ 126,986 1,310,563 3,859 13,991 1,913,867 - 3,369,266

　Balance at January 1, 2022 $ 82,215 1,105,870 3,859 9,798 1,390,265 - 2,592,007

　Depreciation 19,187 100,200 - 1,627 230,619 - 351,633

　Disposals - - - - 7,019 - (7,019)

　Balance at September 30, 2022 $ 101,402 1,206,070 3,859 11,425 1,613,865 - 2,936,621

Carrying amounts:

　Balance at January 1, 2023 $ 810,073 215,307 - 28,584 914,413 195,167 2,163,544

　Balance at September 30, 2023 $ 790,886 220,335 - 27,900 871,844 163,915 2,074,880

　Balance at January 1, 2022 $ 835,657 151,240 - 25,576 1,066,080 44,260 2,122,813

　Balance at September 30, 2022 $ 816,470 240,737 - 29,199 948,027 188,166 2,222,599

Note 1：Other non-current assets－prepayment for equipment and inventories have been

reclassified to testing equipment and other equipment with $94,157 and $31,150,
respectively.

Note  2：Other non-current assets－prepayment for equipment and inventories have been

reclassified to testing equipment and other equipment with $125,436 and $19,307,
respectively. 

Property, plant and equipment were not pledged as collateral or restricted in any way.

(Continued)
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(h) Right-of-use assets

The Company leases land and transportation equipment. Information about leases for which the
Company as a lessee was presented below:

Land
Cost：

Balance at September 30, 2023(as the balance of January 1,2023) $ 342,173

Balance at January 1, 2022 $ 339,378

Variable lease payments 2,795

Balance at September 30, 2022 $ 342,173

Accumulated depreciation 

and impairment loss:

Balance at January 1,2023 $ 36,209

Depreciation 6,909

Balance at September 30, 2023 $ 43,118

Balance at January 1, 2022 $ 26,997

Depreciation 6,909

Balance at September 30, 2022 $ 33,906

Carrying amounts:

Balance at January 1, 2023 $ 305,964

Balance at September 30, 2023 $ 299,055

Balance at January 1, 2022 $ 312,381

Balance at September 30, 2022 $ 308,267

(i) Intangible assets

The movement of cost and accumulated amortization for intangible assets were as follows:

Computer software
Carrying amounts:

　Balance at January 1 , 2023 $ 6,090

　Balance at September 30, 2023 $ 4,394

　Balance at January 1 , 2022 $ 5,992

　Balance at September 30, 2022 $ 3,149

(Continued)
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There were no significant additions, disposal, or recognition and reversal of impairment losses of
intangible assets for the nine months ended September 30, 2023 and 2022. Information on
amortization for the period is discussed in Note 12. For other relevant information, please refer to
note 6(g) of the financial statements for the year ended December 31, 2022.

(j) Other non-current assets

September
30, 2023

December 31,
2022

September
30, 2022

Prepayment for equipment $ 2,363 96,519 51,212

Others 2,970 3,244 3,414

Total $ 5,333 99,763 54,626

The amount under “others” is the instalment of technology authorization.

(k) Lease liabilities

The carrying amounts of lease liabilities were as follows:

September
30, 2023

December 31,
2022

September
30, 2022

Current $ 7,230 7,141 7,112

Non-current financial liabilities 300,544 305,978 307,774

$ 307,774 313,119 314,886

For the maturity analysis, please refer to note 6(t).

The amounts recognized in profit or loss were as follows:

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022

Interest on lease liabilities $ 1,274 1,304 3,845 3,493

Expenses relating to short-term
leases $ 257 258 786 801

Expenses relating to leases of
low-value assets, excluding
short-term leases of low-value
assets $ 32 32 95 95

(Continued)
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The amounts recognized in the statement of cash flows for the Company was as follows:

January to
September,

2023

January to
September,

2022
Total cash outflow for leases $ 10,071 10,086

1. Land leases

The Company leases land for its factory building and office space, which lease terms of twenty
years. The leases provide for additional rent payments that are based on changes in government

published land value.

The Company judges that the leases includes an option to extend the lease for an additional period
of the same duration after the end of the contract term.

2. Other leases

The Company leases staff dormitory, business premises, office and other equipment  with contract
terms of one to five years. These leases are short-term or leases of low-value items. The Company

has elected not to recognize right-of-use assets and lease liabilities for these leases.

(l) Employee benefits

1. Defined benefit plan

Management believes that there was no material volatility of the market, no material
reimbursement and settlement or other material one-time events since prior fiscal year. As a
result, the pension cost in the accompanying interim period was measured and disclosed according
to the actuarial report as of December 31, 2022 and 2021.

The expenses recognized in profit or loss for the Company were as follows:

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Cost of sales $ 52 57 184 193

Selling expenses 9 6 21 17

Research and development
expenses (4) 16 14 29

$ 57 79 219 239

(Continued)
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2. Defined contribution plan

A summary of pension costs under the defined contribution method is as follows. Payment was
made to the Bureau of Labor Insurance.

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Cost of sales $ 2,779 2,705 8,501 8,035

Selling expenses 243 182 606 496

General and administrative
expenses 296 260 774 753

Research and development
expenses 241 387 1,006 1,085

$ 3,559 3,534 10,887 10,369

(m) Income taxes

1.  The amounts of income tax expense (benefit) were as follows:

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Current tax expense

　Current period $ (27,400) 24,242 (45,177) 50,270

　Adjustment for prior periods - - (72) (5,127)

Income tax expense (benefit) $ (27,400) 24,242 (45,249) 45,143

There were no income tax expense recognized in equity and other comprehensive income for the
nine months ended September 30, 2023 and 2022.

2. The Company’s income tax returns for all fiscal years up 2021 have been examined and approved
by the tax authority.

(n) Share capital and other equity

As of September 30, 2023, December 31 and September 30, 2022, the authorized common stock of
the Company were 1,500,000 , comprising 150,000 thousand shares with a par value of $10 per

share. The issued shares were $91,862 thousand shares, $91,868 thousand shares and $91,868
thousand shares, respectively. All the capitals were fully received.

Except as stated below, there were no material changes in the share capital and other equity during
the nine months ended September 30, 2023 and 2022. For more information, please refer to note 6(l)
of the financial statements for the year ended December 31, 2022.

(Continued)
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(1) Common stock

On May 25, 2022, the Company’s stockholders’ meeting approved the issuance of 500 thousand
restricted shares of stocks to employees. The actual number of issued shares was 499 thousand,
which resulted in a capital surplus－ restricted stock of $59,748. The Company’ s board of the
directors resolved the basis date of the increase in capital to be August 25, 2022, and the
registration procedures have been completed. 

(2) Retirement of common stock

On April 26, 2023, and July 27, 2022, the Company’s board of directors approved a resolution to
retire 6 thousand shares, and 0.5 thousand shares of restricted stock, respectively, which are non-
vested. The basis date of the decrease in capital were May 31, 2023, and August 23, 2022,
respectively, and the registration procedures have been completed.

(3) Capital surplus

The balance of capital surplus at the reporting date were as follows:

September
30, 2023

December 31,
2022

September
30, 2022

Additional paid-in capital $ 1,766,680 1,812,614 1,812,614

Restricted stock 62,593 59,748 59,748

Total $ 1,829,273 1,872,362 1,872,362

On February 1, 2023, the board of directors meeting resolved to distribute its capital surplus by
cash in the amount of $ 45,934 (NT$0.5 per share).

On May 25, 2022, the shareholders' meeting resolved to distribute its capital surplus by cash in
the amount of $ 45,685 (NT$0.5 per share).

(4) Retained earnings

According to the Company’s articles of incorporation, 10% of annual earnings must be set aside
as legal reserve after offsetting any accumulated deficit. When the balance of such legal reserve
reaches an amount equal to the paid-in capital, the appropriation to legal reserve is discontinued.
The Company may, under its articles of incorporation or by resolution of the meeting of
shareholders, set aside another sum as special reserve. Distribution of the remainder is at the
board of directors discretion. According to the provisions of Subparagraph 5, Article 240 and
Article 241 of the Company Law, if dividend is distributed in cash, the board of directors shall
resolve and report to the shareholders’ meeting. If dividend is distributed in issued new shares,
shall be proposed to shareholders' meeting to resolve.

On February 1, 2023, the Company's Board of Directors resolved to appropriate the 2022
earnings. On May 25, 2022, the shareholders' meetings resolved to distribute the 2021 earnings.

(Continued)
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These earnings were appropriated as follows:

2022 2021
TWD/per share Amount TWD/per share Amount

Dividend distributed to 
common shareholders:

Cash dividends $ 3.0 275,603 3.0 274,107

(5) Other equity

Unrealized gains (losses) from
financial assets measured at

fair value through other
comprehensive income

Balance at January 1, 2023 $ -

Unrealized gains (losses) from financial assets measured at fair value through
other comprehensive income 16,781

Balance at September 30, 2022 $ 16,781

(o) Share-based payment

On May 25, 2022, the board of shareholders’  meeting approved the issuance of 500 thousand
restricted shares of stock to those full-time employees who meet the Company’s requirements. The
restricted stock has been registered with, and approved by, the Securities and Futures Bureau of the

Financial Supervisory Commission, R.O.C. On July 27, 2022, the board of directors issued 499
thousand restricted shares. The fair value on the grant date of $92.75(NT$) per share was the stock
closing price deduct the exercise price.

Those employees with the restricted stock awards are entitled to purchase shares at the price of
$46.75(NT$) per share, with the condition that the company and these employees both achieve the
performance targets and these employees continue to provide service to the company for at least 1
year or 2 years (from the grant date). 50% of the restricted stock is vested in year 1 after the grant
date, and the remaining 50% is vested in year 2 after the grant date. The restricted stock is kept by a
trust, which is appointed by the Company, before it is vested. These shares shall not be sold,
pledged, transferred, gifted, or disposed of by any other means to third parties during the custody
period. The voting rights of these shareholders are executed by a custodian who will act in
accordance with the laws and regulations. If the shares remain unvested after the vesting period, the
Company will repurchase all the unvested shares at the issuance price and cancel the shares
thereafter.

On May 20, 2020, the board of shareholders’  meeting approved the issuance of 450 thousand
restricted shares of stock to those full-time employees who meet the Company’s requirements. The
restricted stock has been registered with, and approved by, the Securities and Futures Bureau of the
Financial Supervisory Commission, R.O.C. On July 29, 2020, the board of directors issued 442
thousand restricted shares. The fair value on the grant date of $231.80(NT$) per share was the stock
closing price deduct the exercise price.
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Those employees with the restricted stock awards are entitled to purchase shares at the price of

$44.70(NT$) per share, with the condition that the company and these employees both achieve the
performance targets and these employees continue to provide service to the company for at least 1
year or 2 years (from the grant date). 50% of the restricted stock is vested in year 1 after the grant
date, and the remaining 50% is vested in year 2 after the grant date. The restricted stock is kept by a
trust, which is appointed by the Company, before it is vested. These shares shall not be sold,
pledged, transferred, gifted, or disposed of by any other means to third parties during the custody
period. The voting rights of these shareholders are executed by a custodian who will act in
accordance with the laws and regulations. If the shares remain unvested after the vesting period, the
Company will repurchase all the unvested shares at the issuance price and cancel the shares
thereafter.

Details of number of restricted shares of the Company are as follows:

Unit of share: thousand

 January to
September,

2023

January to
September,

2022
Outstanding at January 1 499 219

Granted during the year - 499

Vested during the year (247) (214)

Retired during the year (6) (1)

Outstanding at September 30 246 503

For the three months and nine months ended September 30, 2023 and 2022, the compensation

cost of restricted stock amounted to $5,387, $22,055, $17,465 and $44,135, respectively, which
were recognized as operating cost or operating expenses.

(p) Earnings per share

The basic and diluted earnings per share (expressed in New Taiwan dollars) were calculated as
follows:

Unit of shares: thousand

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Basic earnings per share:

Profit (loss) attributable to ordinary
shareholders of the Company $ (109,601) 102,967 (180,637) 212,210

Weighted-average number of
common shares outstanding 91,472 91,234 91,407 91,178

$ (1.20) 1.13 (1.98) 2.33
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July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Diluted earnings per share:

Profit (loss) attributable to ordinary
shareholders of the Company
(diluted) $ 102,967 212,210

Weighted-average number of
common shares outstanding 91,234 91,178

Remuneration to employees 198 217

Effect of restricted stock 154 157

Weighted-average number of
common shares outstanding
(diluted) 91,586 91,552

$ 1.12 2.32

For the nine months ended September 30, 2023, there is an anti-diluted effect on remuneration to
employees and restricted stock.

(q) Revenue from contracts with customers

1. Disaggregation of revenue

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Primary geographical markets:

Mainland China $ 130,031 267,234 526,861 708,246

United States 12,822 187,772 49,122 410,192

United Kingdom - 146,651 26,168 349,265

Taiwan 22,421 28,827 58,679 90,543

Others 13,775 30,581 98,460 154,121

$ 179,049 661,065 759,290 1,712,367

Major products:

Wafer $ 177,775 657,242 753,257 1,699,849

Others 1,274 3,823 6,033 12,518

$ 179,049 661,065 759,290 1,712,367
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2. Contract balances

September
30, 2023

December
31, 2022

September
30, 2022

Note and trade receivables $ 200,376 460,612 503,711

Less: Loss allowance (1,996) (2,292) (2,553)

$ 198,380 458,320 501,158

Contract liabilities $ 156 2,472 4,481

Please refer to note 6(e) for details on note receivable, trade receivables and allowance for
impairment.

The amount of revenue recognized for the three months and nine months ended September 30,
2023 and 2022 that were included in the contract liability balance at the beginning of the period
were $0,  $289, $2,472 and $11,732, respectively.

The major change in the balance of contract liabilities is the difference between the time frame in
the performance obligation to be satisfied and the payment to be received.

(r) Employees compensation and director’s remuneration

According to the articles of the incorporation, if the Company has profit as a result of the yearly
account closing, the Company should distribute no more than 2% to directors as compensation and
no less than 8% as employee compensation. When the Company still has an accumulated loss, the
Company shall keep the profit for making up an accumulated loss.

For the three months and nine months ended September 30, 2022, the remuneration to employees
amounted to $13,619 and $28,242, and the remuneration of directors amounted to $1,362 and
$2,824. The estimated amounts mentioned above are calculated based on the net profit before tax,
excluding the remuneration to employees and directors of each period, multiplied by the appropriate
percentage in compliance with the Company’s articles. These expenses were recognized in operating
costs and operating expenses for the current period. There are no remunerations to employees and
directors for the nine-months ended September 30, 2023 due to the Company's net loss before tax.
For any change after the issuance date of the financial statements, the difference shall be accounted
for as a change in accounting estimate and recognized in profit or loss in the following year.

For the years ended December 31, 2022 and 2021, the remuneration to employees amounted to
$42,533 and $37,297, respectively, and the remuneration of directors amounted to $4,253 and
$4,662, respectively. The remuneration of employees and of directors have no differences between
the estimated amounts and the amounts approved by the board of directors. The related information
can be accessed through the Market Observation Post System.
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(s) Non-operating income and expenses

1. Interest income

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Bank deposits $ 4,548 2,392 15,743 6,368

2. Other gains and losses

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Foreign exchange gains, net $ 10,721 29,647 15,047 56,638

Losses on valuation of financial
assets and liabilities by fair
value, net (1,971) (906) (2,952) (2,287)

Loss on disposal of property,
plan and equipment - (52) - (52)

Others 126 246 1,152 419

$ 8,876 28,935 13,247 54,718

3. Finance costs

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Interest on lease liabilities $ 1,274 1,304 3,845 3,493

Bank loans - - 3 -

$ 1,274 1,304 3,848 3,493

(t) Financial instruments

Except as stated below, there were no material changes in fair value of financial instruments and
financial instruments exposed to credit risk, liquidity risk, and market risk. For more information,
please refer to note 6(r) to the financial statements for the year ended December 31, 2022.

1. Credit risk

(1) Credit risk exposure

The maximum exposure to credit risk is mainly from the carrying amount of financial assets.
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(2) Concentration of credit risk

As of September 30, 2023, December 31 and September 30, 2022, a few customers of the
Company accounted for 52.56%, 67.29% and 69.15%, respectively, of operating revenue, and
they were  71.16%, 82.62% and 82.56%, respectively, of trade receivables as of September 30,
2023, December 31 and September 30, 2022. As of the end of the reporting period, the
Company did not suffer any significant credit risk losses due to these customers. The
Company periodically evaluates customers’ financial position and the possibility of recovery
of receivables in order to reduce credit risk.

(3) Credit risk exposure of receivables

For credit risk exposure on notes and trade receivables, and the details on loss allowance
provision for the years ended September 30, 2023 and 2022, please refer to note 6(e).

Other financial assets at amortized cost include time deposits (pledged time deposits classified
as other financial assets) and debt investments at fair value through other comprehensive
income include public bonds. The Company did not recognize and reverse any loss allowance
provision for the nine months ended September 30, 2023 and 2022.

All of these financial assets are considered to have low risk, and thus, the impairment
provision recognized during the period was limited to 12 months expected losses.

2. Liquidity risk

The following were the contractual maturities of financial liabilities, including estimated interest
payments and excluding the impact of netting agreements.

Carrying
amount

Contractual
cash flows

Within 6
months

6 to 12
months

1 to 2
years

2 to 5
years

More than
5 years

September 30, 2023

Non-derivative financial liabilities

　Non-interest-bearing liabilities $ 175,885 175,885 175,885 - - - -

　Lease liabilities 307,774 398,657 6,127 6,127 12,254 36,762 337,387

Derivative financial liabilities

　Other forward exchange
contracts 127 127 127 - - - -

$ 483,786 574,669 182,139 6,127 12,254 36,762 337,387

December 31, 2022

Non-derivative financial liabilities

　Non-interest-bearing liabilities $ 383,884 383,884 383,884 - - - -

　Lease liabilities 313,119 407,848 6,127 6,127 12,254 36,762 346,578

Derivative financial liabilities

　Other forward exchange
contracts 18 18 18 - - - -

　　 $ 697,021 791,750 390,029 6,127 12,254 36,762 346,578
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Carrying
amount

Contractual
cash flows

Within 6
months

6 to 12
months

1 to 2
years

2 to 5
years

More than
5 years

September 30, 2022

Non-derivative financial liabilities

　Non-interest-bearing liabilities $ 375,072 375,072 375,072 - - - -

　Lease liabilities 314,886 410,911 6,127 6,127 12,254 36,762 349,641

$ 689,958 785,983 381,199 6,127 12,254 36,762 349,641

The Company does not expect that the cash flows could occur significantly earlier or at
significantly different amounts.

3. Market risk

(1) Exposure to foreign currency risk

The Company’s significant exposure to foreign currency risk were as follows:

Unit of foreign currency: thousand

September 30, 2023 December 31, 2022 September 30, 2022

Foreign
currency

Exchange
rate

TWD
amount

Foreign
currency

Exchange
rate

TWD
amount

Foreign
currency

Exchange
rate

TWD
amount

Financial assets

　Monetary items

　USD $ 8,747 32.27 282,287 19,305 30.71 592,854 18,184 31.750 577,337

Financial liabilities

　Monetary items

　USD 1,927 32.27 62,196 4,560 30.71 140,029 5,362 31.750 170,252

　Non-Monetary items

　USD 480 32.27 15,490 740 30.71 22,725 - - -

For the three months and nine months ended September 30, 2023 and 2022, the exchange gains
or losses (including realized and unrealized) that resulted from monetary items translated to the
functional currency were $10,721, $29,647, $15,047 and $56,638, respectively.

(2) Sensitivity analysis

The foreign currency risk was mainly incurred from the translation of cash and cash
equivalents, trade receivables, trade payables, and other payables. If the exchange rate of the
TWD versus the USD had increased or decreased by 3%, given no changes in other factors,

profit after tax would have increased or decreased by $5,282 and $9,770 for the nine months

ended September 30, 2023 and 2022, respectively. The analysis is performed on the same
basis.
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4. Fair value information

(1) Fair value and carrying amounts

The carrying amount and fair value of the Company’s financial assets and liabilities, including
the information on fair value hierarchy were as follows; however, except as described in the
following paragraphs, for financial instruments not measured at fair value whose carrying
amount is reasonably close to the fair value, and lease liabilities, disclosure of fair value
information is not required:

September 30, 2023

Carrying Fair Value

amount Level 1 Level 2 Level 3 Total

Financial assets at fair value through other
comprehensive income

$ 116,781 116,781 - - 116,781

Financial assets measured at amortized cost

　Cash $ 535,957 - - - -

　Trade receivables 198,380 - - - -

　Financial assets at amortized cost －current 708,700 - - - -

Other financial assets－current and non-current 15,480 - - - -

　Total $1,458,517

Financial liabilities measured at amortized cost

 Payables $ 175,885 - - - -

 Lease liabilities 307,774 - - - -

  Total 483,659 - - - -

Financial liabilities at fair value through profit
or loss

  Derivative financial liabilities $ 127 - 127 - 127

December 31, 2022

Carrying Fair Value

amount Level 1 Level 2 Level 3 Total

Financial assets measured at amortized cost

　Cash $ 1,643,506 - - - -

　Trade receivables 458,320 - - - -

　 　Other financial assets－current and non-current 15,439 - - - -

　Total $ 2,117,265

Financial liabilities measured at amortized cost

  Payables $ 383,884 - - - -

  Lease liabilities 313,119 - - - -

  Total $ 697,003 - - - -
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December 31, 2022

Carrying Fair Value

amount Level 1 Level 2 Level 3 Total

Financial liabilities at fair value through profit
or loss

  Derivative financial liabilities $ 18 - 18 - 18

September 30, 2022

Carrying Fair Value

amount Level 1 Level 2 Level 3 Total

Financial assets measured at amortized cost

　Cash $ 1,475,546 - - - -

　Trade receivables 501,158 - - - -

　Other financial assets－current and non-current 15,429 - - - -

　Total $ 1,992,133

Financial liabilities measured at amortized cost

  Payables $ 375,072 - - - -

  Lease liabilities 314,886 - - - -

  Total $ 689,958

The table above analyzes financial instruments carried at fair value by the levels in the fair
value hierarchy. The different levels have been defined as follows:

－Level 1: quoted prices (unadjusted) in active markets for identified assets or liabilities.

－Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

－ Level 3: inputs for the assets or liability that are not based on observable market data
(unobservable inputs).

There was no reclassification of levels during the years ended September 30, 2023 and 2022.

2. Valuation techniques for financial instruments measured at fair value

(2.1) Non-derivative financial instruments

A financial instrument is regarded as being quoted in an active market if quoted prices are
readily and regularly available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency and those prices represent actual and regularly occurring market
transactions on an arm’s-length basis. Whether transactions are taking place ‘ regularly’  is a
matter of judgment and depends on the facts and circumstances of the market for the
instrument.
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Quoted market prices may not be indicative of the fair value of an instrument if the activity in
the market is infrequent, the market is not well-established, only small volumes are traded, or
bid-ask spreads are very wide. Determining whether a market is active involves judgment.

The carrying amount and fair value through other comprehensive income of the Company’s
financial asset is regarded as being quoted in an active market.

(2.2) Derivative financial instruments

Measurement of the fair value of derivative financial instruments is based on the valuation
techniques widely accepted by market participants such as the discounted cash flow model.
The fair value of forward currency contracts is usually determined the forward currency
exchange rate.

(u) Financial risk management

The financial risk management goals, policies and procedures were consistent with those stated in
the note 6(s) of the financial statements for the year ended December 31, 2022.

(v) Capital management

The Company’ s goal of capital management is to maintain adequate capital to meet the need for
expansion and productivity improvement and to ensure the Company has sufficient financial
resources to cope with future needs for operating funds, capital expenditures, research and
development expenditures, dividend expenses, and other operating requirements. Capital includes
the Company’s capital stock, capital surplus, and retained earnings.

The Company’s debt-to-equity ratios were as follows:

September
30, 2023

December 31,
2022

September
30, 2022

Total liabilities $ 491,005 760,883 753,679

Less: cash (535,957) (1,643,506) (1,475,546)

Less: financial assets measured at amortized cost
－current (708,700) - -

Net debt $ (753,652) (882,623) (721,867)

Total equity $ 3,888,611 4,356,539 4,232,707

Debt-to-equity ratio %(19.38) %(20.26) %(17.05)

As of September 30, 2023 and 2022, the Company’ s capital management strategy was consistent
with the prior year.

(Continued)
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(w) Investing and financing activities not affecting current cash flow

Reconciliation of liabilities arising from financing activities were as follows:

Lease liabilities
January 1, 2023 $ 313,119

Cash flows

  Payment of lease liabilities (5,345)

September 30, 2023 $ 307,774

January 1, 2022 $ 317,788

Cash flows

  Payment of lease liabilities (5,697)

Non-cash changes

  Variabe lease payments 2,795

September 30, 2022 $ 314,886

(7) Related-party transactions:

Key management personnel compensation comprised:

July to
September,

2023

July to
September,

2022

January to
September,

2023

January to
September,

2022
Short-term employee benefits $ 5,110 7,607 13,239 19,543

Post-employment benefits 135 117 440 350

Share-based payments 1,479 7,130 3,645 14,374

$ 6,724 14,854 17,324 34,267

Please refer to note 6(n) for details about the Share-based payment.

(8) Pledged assets:

The carrying values of pledged assets were as follows:

Pledged assets Object
September 30,

2023
December 31,

2022
September 30,

2022

Other financial assets－current and
non-curront (restricted bank
deposits)

Post-release duty payment of
import cargo, Southern
Taiwan Science Park’s lease $ 15,153 15,132 15,121

(Continued)
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(9) Significant commitments and contingencies:   

(a) Unrecognized contractual commitments:

The Company signed contracts with domestic and foreign vendors for purchasing property, plant and
equipment. As of September 30, 2023, December 31 and September 30, 2022, the contracts

amounted to $187,881,$ 312,553 and $255,931, respectively, and the unpaid payment and unissued

letter of credit were $24,766,$105,503 and $97,610, respectively.

(b) Contingencies:None.

(10) Losses Due to Major Disasters:None.  

(11) Significant Subsequent Events:None.

(12) Other:

(a) A summary of current-period employee benefits, depreciation, and amortization, by function, is as
follows:

By function July to September, 2023 July to September, 2022

By item Classified as
cost of sales

Classified as
operating
expenses Total

Classified as
cost of sales

Classified as
operating
expenses Total

Employee benefits

　Salary 52,803 20,547 73,350 75,874 37,682 113,556

　Labor and health insurance 5,394 2,970 8,364 5,116 2,332 7,448

　Pension 2,831 785 3,616 2,762 851 3,613

　Remuneration of directors - 1,085 1,085 - 1,412 1,412

　Others 2,057 524 2,581 2,043 1,243 3,286

Depreciation 103,130 12,393 115,523 105,510 11,238 116,748
Amortization 52 607 659 170 605 775

By function January to September, 2023 January to September, 2022

By item
Classified as
cost of sales

Classified as
operating
expenses Total

Classified as
cost of sales

Classified as
operating
expenses Total

Employee benefits

　Salary 160,695 64,988 225,683 206,024 90,999 297,023

　Labor and health insurance 16,549 6,614 23,163 15,141 6,386 21,527

　Pension 8,685 2,421 11,106 8,228 2,380 10,608

　Remuneration of directors - 1,545 1,545 - 3,024 3,024

　Others 6,746 2,792 9,538 5,993 4,170 10,163

Depreciation 302,896 35,019 337,915 323,870 34,672 358,542

Amortization 274 1,818 2,092 392 3,193 3,585

 (b) Seasonality of operations

The Company were not affected seasonality or cyclicality factors.

(Continued)
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(13) Other disclosures:

(a) Information on significant transactions

The followings were the information on significant transactions required by the “ Regulations
Governing the Preparation of Financial Reports by Securities Issuers”  for the Company for the nine
months ended September 30, 2023:

1. Lending to other parties:None.

2. Guarantees and endorsements for other parties:None.

3. Information regarding securities held at reporting date (excluding
investments in subsidiaries, associates, and joint ventures):

Company Relationship September, 2023
holding 
securities

Security type 
and name

with the
Company Account

Shares (in
thousands)

Carrying 
value

Percentage of
ownership (%)

Market value
(or net value)

Remark

The Company Cathy Life issued
its first unsecured
cumulative
subordinated
ordinary corporate
bonds of the 2023

- Financial assets at
fair value through
other
comprehensive
income -
noncurrent

- 116,781 %- 116,781

4. Information regarding purchase or sale of securities for the period exceeding NT$300 million
or 20% of the company's paid-in capital:None.

5. Information on the acquisition of real estate with purchase amount exceeding NT$300 million
or 20% of the company's paid-in capital:None.

6. Information regarding receivables from disposal of real estate exceeding NT$300 million or
20% of the company's paid-in capital:None.

7. Information regarding related-party purchase and sale exceeding NT$100 million or 20% of
the company's paid-in capital:None.

8. Information regarding receivables from related parties exceeding NT$100 million or 20% of the
company's paid-in capital:None.

9. Information regarding trading in derivative financial instruments:

The Company holds derivative financial instruments to hedge the certain foreign exchange risk
the Company is exposed to, arising from its operating activities. As of September 30, 2023, the
derivative instruments, without the application of hedge accounting, please refer to note 6(b).
For the net gain or loss on fair value of financial instruments at FVTPL, please refer to note
6(s).

10. Business relationships and significant intercompany transactions:None.
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(b) Information on investees:None.  

(c) Information on investment in Mainland China:None.

(d) Major shareholders:  

Customer Shares Percentage
Huasheng International Investment Co., Ltd. 7,674,640 %8.35

Cathay Life Insurance Co., Ltd. 5,746,000 %6.25

Note1：The information on major shareholders, which is provided by the Taiwan Depository &
Clearing Corporation, summarized the shareholders who held over 5% of total non-

physical common stocks and preferred stocks (including treasury stocks) on the last
business date of each quarter. The registered non-physical stocks may be different from
the capital stocks disclosed in the financial statement due to different calculation basis.

Note2：If shares are entrusted, the above information regarding such shares will be revealed by each
trustors of individual trust account. The shareholders holding more than 10% of the total
shares of the company should declare insider’  s equity according to Securities and
Exchange Act. The numbers of the shares declared by the insider include the shares of the
trust assets which the insider has discretion over use. For details of the insider’ s equity
announcement please refer to the TWSE website.

(14) Segment information:

The Company has one reportable segment and is mainly engaged in single-product manufacturing and
selling of wafers. Financial segment information is consistent with the above financial information for the
Company as a whole. The accounting policies of the operating segment are the same as those described in
note 4.
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